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Building Through Uncertainty
Macroeconomic Forces Shaping Rural Broadband 



In a World Filled With Noises…

What Actually Matters?

What drives: 

• Project feasibility

• Financing cost

• Long-term sustainability

Filter signal from noise



From Noise to Signal: Indicators That Drive Outcome 

Interest Rates

Inflation

Capital Markets

Demand

Debt service, feasibility

Construction and operation costs

Loan availability and terms

Revenue and sustainability

Impact



High Interest Rates Drive Cost of Capital
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Effective Fed Funds Rate 30Y UST

Source: Federal Reserve Bank of St. Louis



Costs of Construction Has Increased Significantly

150

200

250

300

350

400

Fe
b

-1
6

A
u

g-
16

Fe
b

-1
7

A
u

g-
17

Fe
b

-1
8

A
u

g-
18

Fe
b

-1
9

A
u

g-
19

Fe
b

-2
0

A
u

g-
20

Fe
b

-2
1

A
u

g-
21

Fe
b

-2
2

A
u

g-
22

Fe
b

-2
3

A
u

g-
23

Fe
b

-2
4

A
u

g-
24

Fe
b

-2
5

A
u

g-
25

Fe
b

-2
6

Producer Price Index:
Construction Materials
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Average Hourly Wage: Construction

Source: Federal Reserve Bank of St. Louis



Fiber expansion & 

upgrades; data 

consumption growth 

High Capex 

Demand

Other industries in the 

market for capital to 

fund capex for grid 

upgrades & data 

centers/AI 

Competition 

for Capital

Markets are more 

sensitive to risk in a 

volatile environment

Tighter 

Standards

Challenges in Capital Markets



Economic Risks to Monitor

• Economic indicators that 
impact household finance

• Competitive technology shifts

Demand 
& Growth

01

02

03

• Inflation in labor and materials 

• Supply chain volatility

Cost 
Structure

• Persistently high long-term rates

• Credit conditions

Cost of 
Capital



Geopolitics: From the Middle East to Rural America



ANY 
QUESTIONS?

Contact Us:

Sam Kem, Economist
 Sam.Kem@nrucfc.coop
Jason Shelton, Regional Vice President
 Jason.Shelton@nrucfc.coop

mailto:Sam.Kem@nrucfc.coop
mailto:Jason.Shelton@nrucfc.coop
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