Building Through Uncertainty

Macroeconomic Forces Shaping Rural Broadband

Sam Kem
Economist, NCSC
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From Noise to Signal: Indicators That Drive Outcome

Interest Rates Debt service, feasibility

Inflation Construction and operation costs

Capital Markets @3) Loan availability and terms

Demand

Revenue and sustainability




ital

Q
O
O
L ]
o

ive Cost

igh Interest Rates Dr

H

6.00%

30Y UST

Effective Fed Funds Rate

5.00%

4.00%

3.00%

2.00%

1.00%

0.00%

9z-1dy
9z-uer
SZ-P0
sz-Inr

Sg-1dy
gz-uer
vZ-10
ve-inm

vz-1dy
ve-uer
€2-90
ge-Inf

€g-ady
gc-uer
TT-P0
ze-nr

teady
ce-uer
12-¥0
TZ-Inf

T¢-1dy
Tz-uer
0Z-¥0
oz-Inf

0g-1dy
oz-uer
61-10
6T-Inf

6T-1dy
6T-uer
81-10
8T-Inf

8T-1dy
8T-uer
LT-¥0
LT-Inf

LT-1dy
LT-uer
91-10
aT-Inf

9T-1dy

oL
2
(@)
—J
0
%)
o
A4
c
O
o
()
S
(0]
(%]
(0]
(2’4
ko)
—
[0)
©
()
L
o
O
—
2
O
%)




11)%

ifican

ign

(70
©
()]
(7,
O
()
| S
(@)
=
(7]
O
-
c
S
e
O
=
—
(72
c
O
O
S
2
(7,
O
O

$45/hr

Construction

Average Hourly Wage

—
<
o
<
2723

$35/hr

$30/hr

$25/hr

9z-1eN
gz-das
SC-1eN
vz-das
vz-1e
gg-das
€T-1eN
gz-das
CTienN
Tz-des
1¢-1eN
0z-das
0z-1eN
61-das
6T-1eIN
81-das
8T-1eN
LT-das
LT-1eN
91-das
9T-JeN

$20/hr

400

Producer Price Index:

350

Construction Materials

300

250

150

97-924
Sz-8ny
ST-9°d
ve-8ny
vz-qo4
€¢-3ny
€2-9°4
¢e-8ny
TT-9ed
1¢-8ny
12924
0z-8ny
0zZ-9°4
61-3ny
6T-9°4
81-3ny
8T-9°4
LT-3ny
L1-9°4
91-3ny
91-qo4

0
2
0

—

“+—

(%]

e
o

AV
c
o}

[aa]
0
Z
o)
(2]
0}

oz

ko)
—
[0}

o)
o}

L
.
O
—
2
0

(0]




Challenges in Capital Markets

Competition
for Capital

Other industries in the
market for capital to
fund capex for grid
upgrades & data
centers/Al

Tighter
Standards

Markets are more
sensitive torisk in a
volatile environment




Economic Risks to Monitor

Cost of » Persistently high long-term rates
Capital .

Credit conditions

Cost * Inflation in labor and materials

Structure

Supply chain volatility

« Economic indicators that
Demand impact household finance
& Growth

«  Competitive technology shifts
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Contact Us:

Sam Kem, Economist
Sam.Kem@nrucfc.coop

Jason Shelton, Regional Vice President
Jason.Shelton@nrucfc.coop
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